RECENT PIE Trailing: 200} | RELATIVE DIVD
BRlSTOL'MYERS SO. NYSE-BMY PRICE 2235 RATIO 13.2(Media|g: 26.0/| PIE RATIO 106 YLD 55%%:
meuess Lo | i 237 5[ 931 ] G na] w3 3 %% mi ®] & g s Penge
SAFETY 2 Raised72007 | LEGENDS
= 15.0 x "Cash Flow" p sh
TECHNICAL 2 Lowered 11609 | - Relaie Price Stenglh 7o 80
r-1 spiit 3/99 [T Ll 60
BETA .80 (1.00 = Market) OﬁlogsaYes‘ . ) '||||!||' LTILL 50
20LL-TS PROVECTIONS | et recession began 1207 o™l | | 40
~ Price Gair; Retgrn = ﬁ !il...u T = — gg
o 80 0350 9% el N T LA T B S T %
Insider Decisions l 15
FMAMIJJASO .
By 000200000 10
Options 0 0 0 0 00O0O0 1 e,
oSl 000000000 BT - % TOT RETURN 12/08 =75
Institutional Decisions THIS  VLARITH.
102008  2Q2008  3Q2008 Percent 15 STOCK INDEX |
bl 300 aba aas|oares 10 I N1 PSR PR T e o 1111 111 Sp 160 267
HIds(000)143094514327 331415621 TTTeeTI | FYTTeReeeeT L TERTTT AT T YRR TR AR RO Sy. 27 82
Bristol-Myers Squibb was incorporated in| 1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 |2005 | 2006 [2007 | 2008 | 2009 | ©VALUELINEPUB, INC! 11-13
Delaware in August 1933 as successortoa| 919 | 1021 | 932 | 991 | 935| 1077 | 998 | 984 | 913 | 9.77| 1075 | 1140 [Sales persh 13.55
New York business started in 1887. The| 189 | 245| 248| 281 | 143 | 201 | 170 | 201 | 129| 154| 205| 2.5 |[“CashFlow" persh 235
company was formed by a merger between| 155 | 206 | 236| 241| 107 | 159 | 121 152 81| 109| 160| 170 Earnings pershA 1.85
Bristol-Myers Company and Squibb Corpo-| 78| 86| 98| 110| 112| 112 | 112| 112| 112| 112| 124| 128 |Divids Decl'd persh®= 132
ration on October 4, 1989. The combination 0 36 30 52 51 48 35 38 A1 43 45 45 [Cap'l Spending per sh 55
was effected through an exchange of 2.4| 381 | 436| 470| 548 | 463 | 504| 525| 574| 592| 534| 665 7.25 |BookValuepershC 8.90
shares of Bristol-Myers for each share of | 1988.8 | 1980.8 | 19535 | 1960.6 | 1937.4 | 19405 | 1942.4 | 1952.3 | 1962.4 | 1979.4 | 1974.0 | 1973.0 |Common Shs OutstgD | 1970.0
Squibb. 352 331 24.6 238 29.1 15.9 208 15.9 29.8 26.4 135 Avg Ann'l P/E Ratio 19.0
The merger was effected utilizing the| 183| 189 160| 122| 159 91| 110 8 | 161 138 85 Relative PIE Ratio 125
pooling-of-interests accounting method. 14% | 13% | L7% | 19% | 36% | 44% | 44% | 46% | 46% | 4.0% | 5.7% Avg An'l Div'd Yield 3.8%
CAPITAL STRUCTURE as of 9/30/08 18284 | 20222 | 18216 | 19423 | 18119 | 20894 | 19380 | 19207 | 17914 | 19348 | 21260 | 22500 |Sales ($mill) 26700
Total Debt $7902 mill. Duein 5 Yrs $1782mill. | 3149 | 34.3% | 37.6% | 38.3% | 26.2% | 27.5% | 29.9% | 31.6% | 23.7% | 24.4% | 26.5% | 27.0% |Operating Margin 25.0%
LT Debt $6120 mill. LT Interest fgzlgifmc"; y | 6807 6780 7460 | 78L0 | 730 | 7890 | 9090 | 9290 | 9860 | 8920 9I5| 930 |Depreciaton (Smil) 980
(Total interest coverage: 3.8x) PO1EEPY | 31410 | 41670 | 4096.0 | 47230 | 20340 | 31060 | 2388.0 | 3000.0 | 15850 | 21650 | 3160 | 3355 | Net Profit (mill 3645
Leases, Capitalized $49.0 mill. 26.4% | 27.7% | 25.2% | 14.3% | 16.4% | 25.9% | 34.2% | 20.5% | 23.2% | 22.7% | 23.0% | 24.0% [Income Tax Rate 24.0%
17.2% | 20.6% | 22.5% | 24.3% | 11.2% | 14.9% | 12.3% | 15.6% 8.8% | 11.2% | 14.9% | 14.9% |Net Profit Margin 13.7%
Pension Assets-12/07 $6.3 bill. Oblig. $6.8 bill 2991.0 | 3730.0 | 4192.0 | 3523.0 | 1755.0 | 4388.0 | 4958.0 | 5393.0 | 3806.0 | 17040 | 6900 | 3500 |Working Cap'l ($mill) 4000
Pfd Stock None 1364.0 | 1342.0 | 1336.0 | 6237.0 | 6261.0 | 8522.0 | 8463.0 | 8364.0 | 9673.0 | 4381.0 | 6120 | 6100 |Long-Term Debt ($mill) 6500
Common Stock 1,976,562,119 shs. 7576.0 | 86450 | 9180.0 | 10736 | 8967.0 | 9786.0 | 10202 | 11208 | 11612 | 10562 | 13150 | 14300 |Shr. Equity ($mill) © 17530
as of 10/28/08 35.5% | 42.1% | 39.5% | 28.9% | 14.8% | 18.8% | 14.8% |17.2% | 9.1% | 15.5% | 20.0% | 19.5% |Return on Total Cap’l 15.5%
415% | 48.2% | 44.6% | 44.0% | 22.7% | 31.7% | 23.4% | 26.8% | 13.6% | 20.5% | 24.0% | 23.5% |Return on Shr. Equity 20.5%
MARKET CAP: $44.2 billion (Large Cap) 21.0% | 285% | 23.6% | 241% | NMF | 9.6% | 21% | 7.3% | NMF| NMF| 55% | 6.5% |Retainedto Com Eq 6.0%
CU%TELI\ET) POSITION 2006 ~ 2007 9/30/08 | 49% | 41% | 47% | 45% | 107% | 70% | 91% | 73% | NMF| 102% | 76% | 75% |All Div'ds to Net Prof 1%
Cash Assets 4013 2225 7431 | BUSINESS: Bristol-Myers Squibb Company manufactures proprie-  10/01/01. International operations represent 46% of sales (35% of
Receivables 3247 4240 3128 | tary medical products, ethical pharmaceuticals, diagnostics, infant  operating profit); R&D, 16.9%. '07 depreciation rate: 10.3%. Es-
g%eenrtory (Avg Cst) Zggg %%g% Eégg formula, orthopedic implants, health and beauty aids. Major brand timated plant age: 14 years. Has about 46,050 employees Officers
Current Assets 10302 10348 14393 | names include: Plavix ($4.8 billion in '07 sales), Avapro, Pravachol, & directors own 1% of stock (3/08 proxy). Chairman and CEO:
Accts Payable 1239 1442 1495 | Coumadin, Reyataz, Su_stiva, Baraclude, E_rbitux, Taxol, Sprycel, James M. Cornelius. Incorporated: DE. Addr.: 345 Park Ave., NY,
Debt Due 187 1891 135 | Ixempra, Abilify, Enfamil, Enfagrow. Acquired DuPont Pharma. NY 10154. Tel.: 212-546-4000. Internet: www.bms.com.
8H;fém Liab g%g ggﬂ %‘ig Bristol-Myers has a very healthy cash rency exchange should aid the gross mar-
: hoard. At the end of the third quarter, gin, and a 13% hike in drug operation rev-
AfN’ﬁ‘UAL RATES 1';%“ SF’?St Esg'c{l'g,sl-3‘07 cash and equivalents topped a whopping enue should supplement a 9% rise in
o change (persh) - 10¥rs, ~ S¥is. 0 1431 ¢7.4 billion. And we look for that tally to Nutritional unit sales. In 2009, we expect
“Cash Flow” 0.5% -65%  6.5% rise by another $2 billion after Bristol sells sales growth of about 5.5%-6%, compared
E?\;@Eﬁgs -;2‘-83;0 -12-8(‘:? ggz;o its 17% share of Imclone to Lilly (which to an anticipated 10% in 2008. As the dol-
Book Value 5506 30% 80% | acquired the former). Furthermore, the lar weakens a little more against the
- anticipated successful IPO of around 15% pound and euro, currency exchange is li-
cal- QUARTERLY SALES (8 mill) Ful | of BMY’s Nutritionals business in early able to be less favorable.” Also, a decrease
endar | Mar.31 Jun. 30 Sep. 30 Dec. 31| Year | 5009 should net BMY another $1 billion. in volume from Plavix, Erbitux, and
2005 | 4532 4889 4767 5019 119207 | Bristol has already announced that it is Abilify is likely. It remains to be seen how
%886 4276 4811 ‘%gg 4%3 13213 paying a $0.31-a-share dividend in early new pipleine drugs, Sustiva, Sprycel, and
200; 311%1 gg; 2254 262% %1220 February, but we wouldn’'t be surprised to Reyataz, will perform in a recession, but
see this figure increase throughout the we suspect they will do fairly well against
2009 | 5450 5500 5700 5850 |[22500 L N 7
" year. In addition, cash will probably be the generics and other brand-name drugs.
Cal- EARNINGS PER SHARE Full | ysed for more share buybacks in order to Although top-ranked, this issue has
endar | Mar.31 Jun. 30 Sep. 30 Dec. 31| Year | oy pyoy the bottom line. Beyond these subpar total return potential to 2011-
2005 | 32 50 44 26 | 152| moyes, however, we look for Bristol to up 2013. Near-term pipeline hopefuls, and
gggg gg gg g ggg 18% its R&D budget, and enter into new recently launched drug treatments, have
2008 33 38 46 43 | 160 pharma-sharing arrangements. Using cash little chance of filling the earnings vacuum
2009 20 20 5 45 | 170| to buy consumer healthcare, brand-name, left by the patent expirations of BuSpar,
QUARTERLY DIVIDENDS PAID &= and/or generic companies, as well as the Pravachol, Taxol, and Glucophage, as well
Cg'a;r 3 20 Sen.30 3 Eg;'r rights to more cancer treatments, are also as decling growth of Plavix. Still, those in-
endar |Mar.31 Jun.30 Sep.30 Dec.31 likely moves. vestors interested in yield (and they are a
2005 | 28 .28 28 .28 1121 we look for share net of $1.60 in 2008 growing band) are likely to be well
2006 | 28 28 28 .28 112 and $1.70 in 2009. Final-quarter share rewarded with steady income from this
%88; %? %? %? %? i%ﬁ earnings are likely to come in around high-quality equity.
2009 | ’ ’ ' 7| $0.43. A favorable product mix, and cur- Jeremy J. Butler January 16, 2009

A) Based on avg. shares

outstanding thru. '97, | 2Q

‘04,

diluted thereafter. Next earnings report due late | (B) Dividends historically paid in the first week | $3.20/sh.

January. Excludes nonrecurring losses: '98,
25¢. Includes extraordinary charge of $0.11 in
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of February, May, August, and November. =
Dividend reinvestment plan available.

(C) Includes intangibles. In '07: $6328 million,

(D) In millions, adjusted for stock split.

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 5
Earnings Predictability 55
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